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How would you rectify the following errors?

The total to the Purchases Book has been undercast by Rs. @

/A sum of Rs. 250 written off as depreciation on Machinery has not been debited

to Depreciation Account. - PD\' To I*luoh
A payment of Rs. 75 for salaries (to Mohan) has been posted twice to Salaries

Account. ‘“"J Dr s — DrlS\cha 5

4. The total of Bills Recelvable Book Rs. 1,500 has been posted to the credit of Bills
Receivable Account. 'i'—t 3000 rgo% 500

5. An amount of Rs. 151 for a credit sale to Hari, although co:{rectly entered in the
Sales Book, has been posted as Rs. 115. H_Qi A8

6. Discount allowed to Satish Rs. 25 has not been entered in the Discount Column
of the Cash Book. the amount has been posted correctly to the credit of his
personal account. RQW‘}P,; ol A P - Purch Dr-

7. Goods sold to Ram for Rs. 1,000 was wrongly posted from sales day book to the
debit of purchase account. Ram has however been correctly debited.

(1% 1L
| Purchase Pr)r. - To undercosﬁrrj oL Puroh booR- ¢100

2
3
4
B
6

E]e,:) Alc - To Omission OL f)oghnj 250",
Salaries Pt]c, =l Bﬂ double f.aoshnj i
BR Al = " To wrng posting ¥ 3000
Hori A]c - " To Wing g:osﬁnj 726"
Df’sc.aﬂﬂﬁic» " To omission in Poshnj SN
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1. Purchose - 83 erg Posﬁnj Z1000°
Sales Pr‘c - Bj OMi 510D Ol f)oshnj Z1000’
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2 Two-Sided Error

-

correct them.

Account.

.

The following errors were found in the book. Give the necessary entries to

(1) Rs. 500 paid for furniture purchased has been charged to ordinary Purchases

/

Fd

Correct Entry

Wrong Entry

Rectification Entry

Fumiture Dr. 500
To cash 500

-y Purchase Ae 500
To Cash 500

Furmture Or. 500
“To Purch f-}lc 500

(2) An amount of Rs. 100 withdrawn by the proprietor for his personal use has
been debited to Trade Expenses Account.

Correct Entry

Wrong Entry

Rectification Entry

Drainge Or 100
To 3Cas\n ﬁ\g 100

_ﬁ‘ade E ¢ DI’ 100
gash Prl 0D

Dra&)inﬂs Or. 100
To Tiade Exp

account.

(3) Salary Rs. 125 paid to a clerk due to him has been debited to his personal

Correct Entry

Wrong Entry

Rectification Entry

Salmj Dr. 125
To Cash Al 125

ClerR Mc Or 125
To Cagh Pr[c

30[0r3 Dr 125
To ClerR Alc 125
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(4) Rs. 100 received from Shah & Co. has been wrongly entered as from Shaw

Correct Entry

Wrong Entry

Rectification Entry

Cash e Or 100
To Shahiyoo

Cash A’l( Or. 100
To Shaw®w. 100

Shaw 20 Or- 10D
To Shah e 100

Account.

(5) Rs. 700 paid in cash for a typewriter was charged to Office Expenses

Correct Entry

Wrong Entry

Rectification Entry

_ﬁpewri\:er Oy 700
To Cach 70D

Ay 100
lo Cash 100

T powriter Or 100
To OLL CXP 700

entered through the Sales Book.

(6) A purchase of goods from Ram amounting to Rs. 150 has been wrongly

CA Hardik Manchanda

Correct Entry __Wrong Entry Rectification Entry
(Pu\"oh. Dr. 150 RC“’ﬂ Df 150 - Sales Mc Or 150
To Ram 150 | To Qale M 150 Puseh: 4 B 150
To Rom 300
- 15
Rﬁm 8-1 |58 Cr‘ 300
o Qr 150
Cr 150 Cr \$0




-

.

(7) A Credit sale of goods amounting Rs. 120 to Ramesh has been wrongly
passed through the Purchase Book.

Correct Entry

Wrong Entry

__Rectification Entry

Ramesh Or_12.0° | Hirch Alc Or 120 | Romesh Dr - 240
To Sales 20 | To Romesh 120 To Sako M¢ 120

To purch A¢ 120

S
(8) On 31st December, 2022 goods of the value of Rs. 300 were returned by Hari Saran
and were taken into inventory on the same date but no entry was passed in the books.

Correct Entry

Wrong Entry

Rectification Entry

Qaleo Refﬁ Ai( Qr 300
To HanSaran 300

k,

(9) An amount of Rs. 200 due from Mahesh Chand, which had been written off
as a Bad Debt in a previous year, was unexpectedly recovered, and had been
posted to the personal account of Mahesh Chand.

Correct Entry

Wrong Entry

Rectification Entry

Cash A| Or 200
To Bad debt Rec A

Cash A« Or 200
To P’]alleoh chond 200

Mahesh ch- Ale Br 200
To Bad debt Rec 200

Cogh B
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(10) A Cheque for Rs. 100 received from Man Mohan was dishonoured and had
been posted to the debit of Sales Returns Account.

L.

Correct Entry Wrong Entry Rectification Entry
Man Mohan Or 100> Sales Ret Or _100 Man Mohan Or 100

ToBank Al | T0BanR 100 | ToGales Rt 100

A

(11) The sale of old machinery, Rs. 1,000 has been entered in the sales book ‘

Credit Cledit

Correct Entry ___Wrong Entry Rectification Entry

Debror Or 1000 | Debtor A\c Or- 1000 Sale, Or 1000
To MachAc looo|  To Salea Al 1000  To Mach 1000

(12) Discount received from Jassi Rs. 500 has not been entered in the discount

column of the cash book

Correct Entry Wrong Entry Rectification Entry

Jassi O Boo
To Disc Rec. 500
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2. Aljte,r ’prcParqtion O!) Txiol Balane but bcLow

Fival Pflc.
................................ TQ,HL_E)__HLRNQE
PG(HCu\Gu Or Cr.
Copg\\ Alc (00,000
e L5000
(purc.husca L{O.OOD
Salas 20,000
Eluhsglj 10.000 Sales Book
Machiner 10,000 A Undercast-5000
Cash {0.cov SU:*Dr 5000
SusPense H‘c _bhoog B Sdlea Souo;
(50.000 | - 150,000
Temporar
SU.S Nse A(J P= J
P v
L To Sale 5000 | by dijlecne %0 | 5000
F’f\c j u’T'rict\bo.q.. e

...............................................................................................................
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e
—

Oqe. -Sided, _R‘JD\I:S"Ided.

A3
Trial Balone X

Triol Balane v
v

J
Rechkicu__h__gn Journal ent d Nith Journal Enha WJH'lOuJS

Sus‘mnse

SUSPGHS

?urch=&_oob. — Targ.

Goods purchased from Tara Rs. 10,000 was posted to the debit of Tara A/c. }

Correct Entry Wrong Entry

Rectification Entry

Pureh Pf\c Or 10000 ._.,_ﬁTam Dr. |0.000
To Tora 10000

Sus}b Al Or 20000

To Tara 20.000

Furniture purchased from Gulab & Bros, Rs. 1,000 has been entered in
Purchases Day Book.
Correct Entry Wrong Entry Rectification Entry

Furnibore Or 100D | Purch. Alc Or 100D
ToGuldb 1000| To Guleb 1000

Furn. Al Dr. 1000
To Purch Ajc 1000
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Discount allowed to G. Mohan & Co. Ra. 18 has not been entered in the
Discount Column of the Cash Book. The account of G. Mohan & Co. has,

Correct Entry Wrong Entry Rectification Entry

Dfisc ol O 18 Disc.alt Or. 13
To Gi. Mohan 1B To SusF Alc 18

"
....... T S Al

-

.

Fur.
Rs. 375 paid for Wages to workmen for making show-cases had been charged
————

to “Wages Account”.
e

Correct Entry Wrong Entry Rectification Entry

Fum. Ac De 375 | Wageo Ale O 315 | {200 i, O 318
To Cash 315 To Cash DTS T Wajm 315

A cheque for Rs. 200 received from P. C. Joshi had been dishonoured and was
passed to the debit of “Allowances Account”.

Correct Entry Wrong Entry Rectification Entry

PC Josh Or 200 Alodance Al O[O 7t Or 200

To Bank 200 | To Bank Ajk To AoQane 200
0 Allowanee <0
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Goods sold to Tanya Rs. 2,000 has been posted as Rs. 200

|

Correct Entry

Wrong Entry

Rectification Entry

—r(ln:ja Or. 2000
To %ales A« 2000

) .\Bndq Or 200

_[c'ln\mjo Or 1800
To 9up Al 1800

\

-1

9

Goods of the value of Rs. 100 returned by Mr. Sharma were entered in the
Sales Day Book and posted therefrom to the credit of his account;

|

Correct Entry

Wrong Entry

__Rectification Entry

Sale P\et_g_r- 100
To Shama |00
Vs

Mr.8harmo Cr. 100
To 80‘&) H1L |00

Sale Qr. 10D
Saleo Ret Or (00
_[6 vgllAP A‘\c Q.OD

-

.

A sale of Rs. 200 made to Mr. Ghanshyam was correctly entered in the Sales
Day Book but wrongly posted to the debit of Mr. Radheshyam as Rs. 20 v/

Correct Entry

Wrong Entry

Rectification Entry

Glh(iﬂ.ShJom Or 200
To ale Hj( 200

Rtheshjam Or 20

G1hun5hdom Or 200
To Juwp Al 180

CA Hardik Manchanda
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The total of “Discount Allowed” column in the Cash Book for the month of
September, 2022 amounting to Rs. 250 was not posted.

Correct Entry

Wrong Entry

Rectification Entry

Ohsc.all Or 30
—ﬁ) SUmF A’!c QSD

P

Debtor
Bad debts aggregating 45,000 were written off during the year in the sales
but were not adjusted in the general ledger . Bad debt H‘L

Correct Entry

Wrong Entry

Rectification Entry

Bad dest Or 43008
To Deb’rOJ/HSooo

Bad debt Or. 4So000
To Sus[a Afe 4sooo

Sales Lcdaer—— Al D@;_’rgr_ﬁlg
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The trial balance of Mr. W & H failed to agree and the difference 20,570 was put into
suspense account pending the investigation which disclosed that:

(0) Purchase returns day book had been correctly entered and totalled at 6,160, but
had not been posted to the ledger.

. A6
(ii) Discounts received €1,320 had been debited to discounts allowed. Susp Or W

- To Disc Rec 1320
(i)  The Sales account had been under added by ¥10,000. .E)MPQ‘E;S T Disc. (5 Me 1320

(iv) A credit sale of ¥1,470 had been debited to a customer account at ¥1,740. 3_{;‘53;1;'0
(VJOA vehicle bought originally for 7,00004Qur years ago and depreciated to 1,200
had been sold for ¥1,500 in the beginning of the year but no entries, other than

in the bank account had been passed through the books. Swpalc Or 1500

. ols i,
(vi) An accrual'of ¥560 for telephone charges had been completely omittet!. L, Tegh ch Or. 560

ek ch. 560
(w'm bad debt of 71,560 had not been written off and provision for doubtful degf‘?“ :

should have been maintained at 10% of Trade receivables which are shown in
the trial balance at 723,390 with a credit provision for bad debts at 72,320.
; ; |
(viii)  Tools bought for ¥1,200 had been inadvertently debited to purchases. E%I-:P%[h A'l:‘:zw
(ix) The proprietor had withdrawn, for personal use, goods worth T1/960. N§ entries

had been made inTthe books. 2 rad Or 190 %
. . _— . To purch Al 1960
You are required to give rectification entries without narration to correct the above errors

before preparing annual accounts.

(vi) Trial Bals
Dr Cr PeL 2320

Trade Rec 23390 A Topov. Mo
Puov- LerDD 2320 P

. Bod debh- [560 —
............................................. Q. Bad debt Or 160 1 59
Trade Rec - 3133618 To Debtor  1S60 ¢

C1560)
31830« D Puov Jor OD IS0 i
(270D To Bad debt 1SbD

21560— 2156
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Swo /POrJfTCu\mg LF Dr Cl’
Ll Susp Ale Or 6160
To Puroh\ Ret A'lg 6|60
1. | a Baddest  Or 1560
lo Oebtor 1560
b. (l)rou‘ Bor doub’rLul Or 1560
To Bad ‘debt I560
c. PAL Prk Or 1346
To prov Em DD (396
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5 Susp -Cr. 150 E2

On going through the Trial balance of Ball Bearings Co. Ltd. you find that the debit is in
excess by T150. This was credited to "Suspense Account” On a close scrutiny of the books,
the following mistakes were noticed: P ch 150

(1) The totals of debit side of “Expenses Account have been casted in excess by < 50.

,(29" The "Sales Account” has been totalled in short by €100.

(3) Su h’@gc’count has been overcasted by 225.

ﬂd/ The sale return of €100 from a party has not been posted to that account though

the Party's account has been credited, Sales Ret D¢ 100
To patly Ajc 100

(5) A cheque of ¥500 issued to the Suppliers’ account (shown under dee ya s} R
towards his dues has been wrongly debited to the purchases. T'“‘ 3

(6) A credit sale of ¥50 has been credited to the Sales and also to the Trude

receivables Account. b Trade Rec = Cr.
You are required to \_/-E) Sales A1 ¢

(i) Pass necessary fournal entries for correcting the above;
(i)  Show how they affect the Profits; and

(i)  Prepare the "Suspense Account” as it would appear in the ledger.

TIR Dr 50
L(;Cr 50
r QOr 50

100 50 Qr 80 7190 Dr
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\CP_’ET N_ﬁ-—”_"_-nld
S0 | Parkiculor 2| Dr Ce. E“f‘imﬁtnlg"“—'
\. SU5P Mc Or, 50 Increase bﬂ
To EXP Ale - 50 750
- SUSP Me Or .~ lOD Inc. bﬂ —
To Sales A1c. 100 T1o0
3. SUPicr ALMF . 28 o\ No E'/ueot
4| Sdea Rit 100 Oec. by 10D
) ALuaf Ale 100 : J
g Fhade rmg,,h &li/ 500 T Inc b:j Z800
6. | (00 N :
{RTE, |00 ’ 6“’
Ine bJ 530




Suspcni__ Ajc

Cl”
Parckrdars T "Part Z
To &x 50 b3 dif| n TB. 150
To guiEo ﬂ1c. 100 bﬂ SUPP 228
___ bﬂ IR 100
lo bad ¢|d | Y28 by " TIR 100
l 51S 51S
F'l\ errors have hot been ﬂuoHL[cd~
1))
l%feoR ——> [lB5




2 ,RectLLLcaU.on Olstcr Final Alc.

SusPsnSc {r]c.\‘
/

Written of | Shodn n
in_paLajc Balane Sheel

> Pl Qg} /’ttc C

L Susp A T H] o cop Alc
o

2 ’PQ.L A{ij Ne is HL cop Alc C0|3 Aia.
N0m|n<1=9,_. Pll
............................................ : 2314
lHn_ 31‘3]13 l
?%A?j ﬁ'g/ uS‘r }J‘IDr
LQ__I’_P_elnod
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A merchant’s trial balance as on June 30, 2022 did not agree. The difference was put to
a Suspense Account. During the next trading period, the following errors were
discovered: PJ_ i

(i) The total of the Pychases Book of one page, Rs. 4,539 was carried forward to the
next page as Rs. 4,593. P'TBL‘ . B
(ii¥A sale of Rs. 573 was entered in the Sales Book as Rs. 753 and posted to the credit of

the customer.

(iii) A return to a creditor, Rs. 510 was entered in the Returns Inward Book; however,

the creditor’s account was correctly posted.
(iv) Cash received from C. Dass, Rs. 620 was posted to the debit of G. Dass.
(v) Goods worth Rs. 840 were despatched to a customer before the close of the year

but no invoice was made out. Solhs

(vi) Freight paid on a machine Rs. 5,600 was posted to the Freight Account as Rs. 6,500.
10% Depreciation is charge on this machines. —

(vii) A sale of machine on credit to Mr. Mehta for Rs. 9,000 on 30th sept. 2021 was not
entered in the books at all. The book value of the machine was Rs. 6,750. 2._150

(viii) A credit sale of ¥760 was wrongly posted as 7670 to the customers accountimthe
Cusiomer O Too=——= ¢, oo TIr 670

sales-ledger . o Bikes A 160

(ix) The sale of ¥10,000 was omitted to be recorded.- C_T£=till: T

(x) Goods worth Rs. 1,000 were sent on sale or return basis to a customer and entered
in the Sales Book. At the close of the year, the customer still had the option to

return the goods. The sale price was 25% above cost. | 30[ b

You are required to give journal entries to rectify the errors in a way so as to show the

current year’s profit or loss correctly.
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Iouﬁﬁb
S.no. "Parkiculore LE Uik Cr
L. Qusp Al Or 54
10 PQL A(kij klc 54
/8 Cusomer  Or 1316
PR, H{l Or 180 (
To Suaf A’lc I_bQE/
3, gusi) Or 102.0
" To PBL H’lc 1020
y | Suep L 12.UD
To Gi. Dass 620
To C. Das 620
5 Qebtor Or 440
T piL HQJ frlt, &ud
6 |a Mach Or 5600
SubF Dr QDO
To P&L PrElJ—- 6500
b. (PEL Pt(y Or Kbo
To fﬂqoh Heo
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JouRnAL
S.no. QOrin’Cglorg LE Qr Cr
1| Mehta Or qo00
To Madh 6130
lo P&L &(3 ﬁl 228D
@ Cus’romer O qo0
To 8 Uop Pr' qo
q Debtor O 10.0
‘Il'o PSL ArLlJ 24 |0.000
10.|a) PRUL Hc\ij Or - 1000
To ebtor A |000
b) ek D 300
To pb Ad hl %00
| P A 19704
CQP A’lc. 1472y
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/PgL____Pr(‘y ﬂ‘l ¢

'IBSuo

160 BY Jus 54
'ﬂ““h 560 by Suep! Ac 1020
1000 by Debtor 8o
by Mo 5600
To caP Ale Rl by Bup Al | 900
bj r'lehrf 2250
by Debtor | 10.00D
by 40k | B0
Susp A
H1C 54 bﬂ Customer 120.6
P & 1020 by paL Ad 130
To C.Das 620
To & Dos | 620 bd Customer /’(lt q0
To P%L Ad 900
J by Ol in T | 1612
YAV azl__l_l;i




Mr. Jassi was unable to agree the Trial Balance last year and wrote off the difference
to the Profit and Loss Account of that year. Next Year, he appointed a Chartered
Accountant who examined the old books and found the following mistakes:

Scogter (Conveyana
(1) Purchase of a scooter was debited to conveyance account Rs. 3,000. Mr. Jassi used
10% depreciation on vehicles Rﬂw@j
(2) A credit purchase of goods from Mr. P for Rs. 2,000 was entered as a sale.
(3) Receipt of cash from Mr. A was posted to the account of Mr. B Rs. 1,000. Twa-Tmd

A

\(Ar)’ﬁs. 500 due by Mr. Q was omitted to be taken to the trial balance. Mr‘@
=

(5) Amount of f purchase was wrongly posted as Rs. 2,593.
Suggest the necessary rectification entries. Ei

\Tg_u_r[}_aﬂ

.. a Scoder Dr 3000
To PgL H((i} A’lc 3000

b. PRL PfdJ r 300
To Scooter 300

Q PRL Ac&J 4000
To MrP U000

3. Mr B Ok 1000
" M ;i 1000

| Or 8
! @ T SliuaF 5= 500

CA Hardik Manchanda



To p3L Hd\] Alg 193
Sum Qr
To COP Prl 302
Co: QT
To PQL P A 102
SU5P=A1¢
To p&L Ad By Mr-
To CFCIID hlk\] Y @ =
L G
To Swoober
1% L!‘?lg P QuaP /’t‘(. quogo
LOoL




